/ 

r 






r • 

J 

Approved Foi^lease 2001/09/04 : CIA-RDP79T0114^000100450001-2 


TOP SECRET 

i 

# « 

i 


co$fll<£2 





CENTRAL INTELLIGENCE AGENCY 

• 4 

k 

OFFICE OP CURRENT INTELLIGENCE 

DAILY DIGEST 

Dfttei APR 21 1951 

r 


NOTE; 1. This summary of significant reports has teen 

prepared primarily for the internal use of the 
Office of Current Intelligence, does not 
represent a complete coverage of all current 
reports in CIA or in the Office of Current 
Intelligence.. 

. • ’ 

2. Comments represent the preliminary views of 
the Office of Ourrent Intelligence. 

3. Marginal letter indicatlona are defined as 
follows) 

* 

W A* - items indicating Soviet-Communist 
intentions or capabilities 

"B* - important regional developments 

not necessarily related to Soviet/ 
Communist intentions or capabilities 

^C 11 - other information indicating trends . 
and potential developments 
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SECTION 1 (SOVIET) 


- 4 th8 i 1 ^ 60110 ? ° f Mlddle SaBt Af f a ire submitted Soviet proposals to the 

T nfl n? 1 ^t Amba8 !^ d °™cn Mobcow - These proposals , envisaged a new trade agree- 

*nA* %*** ft 6 mS * &nd Ira “ and the °P enln €. of new consulates in central 
and southern Iran on a “reciprocal basis." Gromyko was also alleged to 

have made a number of other sweeping proposals which included Soviet oil 
tefXfnfJ/i? ?ft* C ? nC60Bioiie in Iran » Soviet reorganization and 

L ft Am ^ a00ador reportedly agreed that the trade agreement should 7 

which iwfl Z £! 8 ® r *® d that that part 0f th ® 1921 Soviet-Iranian treaty 
* ft* ft f ft S 5 ®? ft® rleht t0 ln tervene in Iran should be abolishe d be- 
2^®^^^lolated the basic principles of the United Nations. 

CO M M ENT; Although it appears possible that GrSco mav 

there 8CU8B ® 4 80me these subjects with the Iranian Ambassador Yn Mosftw. 

this ti m fl n % e ft denCe t i! at aay formal proposals were advanced by the USSR at 

® or at any subsequent time. Since the current Soviet-Iranian trade 
agreement was only signed on 4 Nov 5 0, it is improbable that any questions 

this^reement In vftwfti a ^ ead y eil fstored in the implementation of 

xates within the USSR, which inclines toward their total elimination Gromvko 
wouid not have proposed the opening of consulates on a “reciprocal b^sls Y 

Iran P r °P° B * la aa em consistent with Soviet objectives in Iran, but’no 

Premier A uftHot JJSfwT®?* them C ® rtalnly the P r « a ®»t pro-Western 
premier Ala is not likely to do so. Moreover, the USSR has much to gain 

fr*hA 0nt M Uan i? of , the current conditions in Iran, particularly in relation 

rights arJ i0 ?ft iZati011 ° f Iran ’ 0 0li ” Soviet demLds for oil 

felted. d thSr collce88ionfl ml S ht wel1 ^use these advantages to be for- 

r 1 

Pravd a^AT^?r!ftf °? J^A^ur Dlsmlssm , Embassy Moscow feels that the 
~ 7 ~ r 8 April editorial on the MacArthur dismissal (1) reiterates the 

offtn i^orftnt Z t v 6 1 K > 8a « Wai>: (2) was needed t0 eaplai® the removal 
22ce?,o a8klD€ what 8te P 8 the W intends to take for 

aasfela editorial comment which was given Jominen? treatment 

tended to indicate an interest on the part of the USSR in such a settlement. 

■ 
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1/jlgnkOV-Mao Conference In TTnr^n < 


gr 1951. 


re — Ambassador in Moscow. Sino-Soviet relati Zl fe™t 5° £ 
fi^tfe^d VY I* ?"* ® ntaneled in the Korean warTn! ha; nof 

wearing Sovlet Unlon ' Therefore, Malenkov wanted to continue 

fgreed t^rSovLr^° n /fS° U !/ r0ntB ‘ Ma ° dld n0t preee hlfl vlewB aad 
dthat limited to continued supplies 

also clff; » Other unconfirmed reports 

Bnw?..t I*?*?* C ^ ln9Se Communists are dissatisfied with the extent of 

9l Jt^ ^r 1Cl f^° n ln th ® Korean war * In view of the high casualty rate 
sustained (probably greater than the Chinese had calculated prior to their 

cfft & ™iVo/?v! K °, r T yf r) ’ th6 eu Porlority of TJBT equipment, and the signifi- 
this "Communist crusade." A new Chinese Ambassador arrived in Moscow 15 lit 51 

SL f to hare b, “ *»■«’ mo.‘« zV m t?L 5 • 

prior to that date. Since Mao's last confirmed, public appearance on 26 Jan 51 

£ifLfTjfffJ.f»,f f ! arl T pU “ 8 - 0 '" 5 r8 * ort 1 ' as ,hat >» 5 '’ 

period Lrfabf. re£ff°' »»er«bout. during the 


EASTEBN EUROPE, ALBANIA R nn j n 



__ states that small, 

nv e .ance groups have been formed in the Shkoder region of 
northorr Albania la ord.r to help liberate Albania. They have plfnned an 

aatl-Oonmalet demonstration on Hay Day but bare been unable to obtain or 

LSduo/ ftiuy’St^-AnffV* JX* * ^ 

s £ ! &*f wLuT&^t %- 5 lL SSSSJ: 

See Albanjf m fvT ' 8Ue f S J ting that a Yugoslav version of the Committee for 

SES2iS^i ES, 

fJ S Ho-°taf^o d th tt f tafffn b f “ tl - Ho ff 81118 sr»“P» iD Soeeovo-Hetohlja” 

formad l‘n S.lavla £r SSifS 'SESf ‘ tot “ " bBl ^ 8 te8 l8 « 



HUNGARY, 


o 


or 


^ 30,21 • H ung*ri*m news service described Bazi as a 

nZSan VorleJITr 'u! m ° m * er of the Central Committee of the 

Hungarian Worker's (Communist) Party, Chairman of the State Control Center, 
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and a deputy.ia the National Aeeembly. (R IBIS, 20 Apr $1 ). COMMBHT : 

Sandor Zold, ae Deputy Minister of the Interior, replaced Janos Eada as 
Minister on 23 June 1950 when the latter was relieved of his ministerial 
duties to concentrate on special Party problems. Zold had been maraed a 
member of the Politburo on 31 May 195°> ' 

" • 

* 

POLAND . American Scantic Line Barred . The Polish Government in a note 
of 18 April has specifically barred the further "carrying on of activities 
of the American Scantic Line in Poland." The note added that the .Polish 
Government held the US Government responsible for the actions of the New 
York City authorities in barring the Polish-controlled Gdynia-American 
Line vessel Batory from berthing facilities in New York Harbor and that as. 
a result the Batory was being withdrawn from the Gdynia-New York run, 

(R Warsaw 822, 19 Apr 51)* COMMENT : The Batory had not been prohibited 
from berthing in New York Harbor ae alleged in the note, since piers were 
available for the vessel in Brooklyn, Hoboken, and Jersey City. On 16 April 
the US Consulate in Gdansk was informed that the 19 April schedule departure 

of the Batory for New York had been cancelled. At that time no date for 

» * 

a future sailing was given* The American Scantic Line has been the only 
regular US shipping service to Poland and had already contracted for forty- 
eight voyages during 1951* According to the statement in January 1951 of 
a Polish Ministry of Shipping official, stoppage of American Scantic 
service to Poland would completely upset the Polish Six Year Plan for mari¬ 
time activities. Moreover, American Scantic had apparently recently 
• reached a satisfactory settlement with the Polish Government concerning 
taxes it owed and the debts of the Gdynia-American Line to American 
Scantic Lines. 

• » 

YUGOSLAVIA , Yugoslav Note to Bulgaria, The Yugoslav Foreign Minister 
has addressed a note to the Bulgarian Government protesting 20 frontier 
Incidents perpetrated by Bulgarian frontier guards between 19 December 1950 
and 5 April 1951 • The note accuses Bulgaria of endeavoring to aggravate 
the present situation and insists that the Bulgarian Government take 
measures to prevent such aggressive acts. (R Belgrade 15^9, 20 Apr $l). 
COMMENT : In the past two weeks Yugoslavia has made similar formal protests 
to Hungary and Rumania. Since 16 March all of Yugoslav 1 s neighbors 
(Albania, Bulgaria, Hungary, and Rumania) have despatched notes to the 
Yugoslav Government accusing it of frontier violations. 

Yugoslay-Cgechoslovak Relations at Low Ebb . The Yugoslav Charge in 
Praha has reported to US Ambassador Briggs that he foresees the possibility 
that the Czechoslovak Government may declare him persona non grata and 
then refuse an entrance visa to his successor. The Yugoslav ChargA does 
not believe that the timing of recent incidents in other satellites and 
the case of the Yugoslav radio operator Novak, who disappeared recently 
from the Yugoslav Embassy in Fraha^ are coincidental. Ambassador Briggs 
comments that while the Yugoslav radio operators presence and conduct at 
the press conference arranged by Czechoslovak authorities, during which 
Novak maintained that he had voluntarily sought asylum in Czechoslovakia, 
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raises some doubts as to whether his departure from the Yugoslav Embassy 
was involuntary, the Yugoslav Charge maintains that there is ample proof 
that the Yugoslav employee did not depart the Embassy voluntarily. The 
OB Ambassador adds that there is no evidence yet regarding the manner 
in which the Czechoslovak Government plans to use the radio operator, 
but a public trial of recently arrested Czechoslovak Communists with’ 
Hovak appearing as a state witness, is undoubtedly a possibility 
(0 Praha 637 and 638, 19 Apr 51). 
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"B" 


m ♦ r , — - — i. .. r-lU9nc9 _upon the Government. Co7nno1 

Deputy Chief of staff of the'^rlan Ar»y, stT^ress “n-.. 

that his ™,TOos!°f S ’ 0n , 16 * pr i 1 ' Sloping Ms return from Cairo, stated 

had Pr in?ir°?ered°?rSa n l ^ P ° 11 ‘ 1 ° S *» ^ ttaJSJta’ST 

.problems Shishakli indicated; (a) that the whole Arab Jorld supports 
thTt a s^ria S mfv enCe that ? sra9lls res P ect the truce agreements, and (b) 

and to SL S ?? Amb f f dor Cannon > Shishakli*a reference to new Sections 

the NatioLli^T + 7 my lndlcate Shishakli»s intention to use 

the Notionalist Party as a counterweight to Qudsi's Populist Partv Cannon 

leav^littl^doub^th^^h d l C if at J° na ° n f ° reign and domestic issues 
o little doubt that the Syrian Army actually rules Syria and that it 

t„ !^° C ° n ^ inU9 doin 6 s0 » ( c Damascus 539, 17 Apr 51). COMMENT: 

In spite of Colonel Shishakli» 3 statements to the contrary all indioa- 

tt£L h r P ° intad t0 the dominant influence exerted by tee Army upon the 

Syrian Government. Syria's political instability is not likel 7 to be 

domestic aL f® C ? ntin ^ ng inference of tee Army in the Government's 
domestic and foreign affairs. (See 0CI Daily Digest, 27 Mar and 16 Apr 51). 


"A" IRAN. 


p _ 5 — p - Giane Propose Nationalization o f the Iranian-Soviet F-t eWi .,0 
^nationalize the ! nf °™ sd U f Ambassador Grady thafparliament pllns 

drawing ip f bill on t m * ?f e r al Parllajn entary deputies are now 

ownid iSjSSZ 2Z 4 i I9 / Pr 5 J> * ®!ENT, «» Caspian fisheJies are 

giveSLeS it it £lT„\ T y\ tarms of tha ^ntract permit thS Iranian 

s^lUllierl C °T n f and t0 divid9 the assats betweerthe teo 

of nSSovie? Lves J or a P 0riod of 25 years without the assistance 

cirienWe^voJ Sw ^"*!?* be iDt ^P^ted as an extensile? Z, 

nnf 4 . j^tionalization of foreign concessions in Iran it is 

(AI0C) ^hioh V° th ? m0V ! t0 nfltl °nalize the Anglo-Iranian Oil Company 

1 ■ 

" B " *»««« 


4vi +■ Vin OnwaViotrA u r- -"— v nM r n i:Z.« intensive looting 

hErtoE . T a ° n 17 April « s “lted i~„ suspension of ,U 
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facilities again at the first sign of trouble. US Consul Surabaya 
comments that the situation highlights-the prospect of serious diffi¬ 
culties and complete paralysis of the port in "time of trouble." The 
onsulate feels that the situation is steadily, deteriorating. (C 
Surabaya 96, 19 Apr 51). COMMENT; Security in and around Surabaya has 
been poor for months. Although Eaat Java is under martial law, the 

Indonesian Army has only limited control over its troops in this area. 

■ 

► • 

" A " SUk Timetable Revised. According to a Philippine Military 

Intelligence S e rvice analyst, captured Huk documents reveal that the Huk 
timetable no longer contemplates overthrow of the Philippine Government 

V *Zl V 19 documents reportedly state that, until increased assistance 
and revised orders are received from the USSR and Communist'China, top 

priority will be given to recruiting, propagandizing, and conduct of 
limited raids and ambushes'to keep the movement active and bolster 
sagging morale. (S PHILCOM USAF C-1937, 20 Apr 51). COMMENT ; Huk 
propaganda has often referred to expected external assistance. A revised 
uk timetable would indicate Huk leaders are coordinating their rlans more 
closely with international Communist objectives and do not wish to dis¬ 
credit the movement ty adhering to an unrealistic timetable. 


n a it 


, j-bl e Submarine off East Luzon Coast. The Philippine Army 

received a report on 17 April (which it evaluates B-3) that about 10 men 

The ma , er a were landed on the east coast of Luzon in Quezon province. 

1he Philippine Navy also reported on 19 April that a periscope was sighted 
in the same general area. Military units are conducting a reconnaissance 

r iqw C 0 ^ « n !* th ® r report has thus far been confirmed. (S PHILCOM USAF 

A ?i n 5 il, C Manila 20 Apr 51) COMMENT ; See Daily Digest 

pa S e „ 5 > concerning a report that a Russian submarine 

Philippines HSinan ° n 15 M8rCh 1951 Wlth 10 Piliplno agents enroute to the 


»C" 


Elecjjga Campaign . The campaign for the 28 April election is 

swin e y itl \ fc he outcome for Senate seats still highly speculative. 

j w°I+ rnme ? t ! Ranees to win a Senate majority are best in Queensland 

dw<!!ff S +^ rn Au f tral , ia? H °wever, Labor has won two Queensland by-elections 
during the past week. The emphasis on issues remains unchanged except 

for increased Labor charges that the Liberal-Country Government is court- 

g war by its policies. Although party leaders are drawing good crowds, 

? h9 ™ ?°" sid f rab l e P^ 11 ® apathy. The Communists are quiet on the 

C-26 8 20*4 aS rn^rri ri ? Uti0n to Labor ' s campaign. (R SANA Melbourne 

Government for tolerating inflation while tho Government 

, , ng oa lts an ti-Communist and defense program which it hopes to 
enact by gaining control of the Senate. '■ 


TO? SECRET 

6 

Approved For Release 2001/09/04 : CIA-RDP79T01146A000100450001-2 




♦ 



Approved For^tease 2001/09/04 : CIA-RDP79T01140*^00100450001 -2 

♦ 

* 

TOP SECRET 


25X1C 


"C" CHINA. 


25X1A 


"A" 


»C" 


rgion of Rumored Dawf.1i 


of MAO Tae-tung . 
Tse-tung died in 


LTIT qw /MAHI - — 1 died in Peiping on 19 February 

7C U ! h *7 h'i (MAO'S presumptive successor) did not choose to announce 

the death at the time, "for fear of the consequences," hut the announce- 
ment will be made "very soon*" 1 

O mm * A Rumor of MAO • s death-hut on 2b March-w as reported In t.h a nrr 

Daiiy Digest of 17 April, ■■comments that, despite the discrepancy in 

dates, these reports are believed to be of the same origin. Reliable 

information on MAO's health is still not available. If MAO is indeed 

ead, the Peiping regime will probably be compelled to announce the fact 
in the near future. 


ftfflWnist Prisoners Taken Re cently in Korea Exi ted Heavy Support 

°f f ! A3 p V f * Both North Korean an <* Chinese Communist'prisoners, 
!S!+ since late February, have reported overhearing or being told that a 
great quantity of air, armor, and artillery support was being assembled in 
Manchuria to be sent into Korea to support the coming major offensive. 

of r °r t’°?° aircraft and 3,000 tanks to a vague reference 

of a "large number of tanks, artillery and 400 aircraft" to be received 

OOMTO, t 3n f Ven * f' S CINCFE ’ DA Teleco * 4619, 19 Apr 51). 

kLMaSIi The large number of reports received, not only from Korea but ' ' 

courc ® s within China, concerning the expected scale of Soviet '' 

th _ It ° ommu ^st troops in Korea lends added credence to - ' 

equipment^thafhni’flt t * S + ° ffensive wil1 be supported by more modern 

authnrltf h i SUCh T ^ orta were circulated deliberately by the Communist 
authorities for morale reasons alone. 



, • T7--0 Conpeqts on CCF Morale in Korea . Ambassador Muccio report- 

° n th ® moral ® of Chinese Communist Forces (CCF) in Korea based on P0W 
pm r++?t fc f ns> ® autions that all his comments are derived exclusively from 

aad T Jl! a ^ therefore not be representative since it is of signi- 
'fii! f 11 J? forces in Korea have taken only 3100 Chinese PCWs. 

are ex-Sion^ff T 8 FT*** the fact that a “ a J®^ty of the POWs 
?r?'SSL? i 1 tB * ar ® belieV9d to represent 6(# or more of the total 
CCF forces in Korea. Dissatisfaction with the conditions of the CCF in 

anH «n»r 8 ! 9n u Cl ! arly indicated, based on heavy losses, serious hardships 
and equipment whowt-™-. There ls 1Ut le 6Vidence that ordin g^diS: 


has any convictions concerning the var. The Chinese POIffs inter^ewed claim 
dofrfn 7 Ji 1Cal re8 + \ ralnt and strlc t surveillance rather than Communist in- 

t? r0akdOW ? J °v dlaci P liaa and surveillance, an opportunity for 

take adjff i0n3 b ? provided and a majority of the CCF would probably 

take advantage of it. (S Pusan, |1 Apr 51). 
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W C" KOREA. North 


fSiS" TT? A ?i ir'yl' Alters Who Hatred the 

f 20 April North Korean broadcast described portions of an 

® naoted t0 punlsh the more ®alicious traitors who betrayed 

and their hounds." The decree, signed by Kim Du B?ng, Chairman o^ the 
Supreme Peoples Committee of the Democratic People's Republic of Korea 
provided for confiscation of all properties and death in a public exe-* 

»Dolic/qh 1 ? ati ° nal trait ° rB "* Tha decree further authorized that the 

hll itlJ f : : " ° o t the trial 24 hours after a written accus-’+ion 
tence lssu ® d to the accused" and that "any appeal against the sen- 

The severitv of th?« < R miS Tic *er, 20 Apr 51). COMMENT , 

. decrea and the manner of carrying out trial suggests 

a serious internal security problem,within the North Korean "Republic". 

poAing e of thfo™!iti!! 0 I"* 1 °™** r9gimS haS never ^tate^n dis- • 

system^ eraphaslzed the leniency and "democracy" of the North Korean judicial 

• • 

r 

loft but t ^ n i° d , 0 ” 19 ApI ' i:l that " lf BrltaI " suceeda In her 

Sta l'', 1 ,* 1 ; 1 b V,«? over-all pe.ce ,1th cJISt 

Itirae ” Slnl “I* ” Sh ? u ba dragged iat ° “dleee aegoti- 

» i! the US will not recognize Communist China as long as the 

peace treatv^i^Brilaii J 0t . a f rse that nation's participation in the 

a^rather^widnT* 51 * This type of comment is rather typical of 

treat? terms aL e J P1 Tf ed Jepanese fear that the UK's influence in peace 
MacArthur's dlsml ?« 1 Sl °?h W t U Pr ° VQ t0 ba 0,1011 S r0ater wifc h General 

ith regard not only to the inclusion of Communist China but also to 
ha?e°a free S ha?d! l0nS ^ b ® plaC9d ° n the Japan930 W0 ™ the UK to 
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SECTION 3 (WESTERN) 


"C" GERMANY, Favorable Reaction^to Schuman Plan Signing . Initial 
West German reaction to the l8 April .signing of the Schuman Plan 
in Paris has followed the previous pattern of favorable comment 
in press and political circles, exclusive of the Social Democrats 

(SPD),. Leaders of Chancellor Adenauer's Christian Democrats, and 

• « " ■ 1 # m 

their coalition partners, the Free Democrats, have praised the Plan, 
as.well as the diplomatic Handling of the thorny Saar question. 

The press almost uniformly commends the signing. (P Bonn 75>2, 

19 Apr 3>1) • Meanwhile Adenauer gave a press interview on the Plan 
on 20 April, outlining the significance of Germany's participation 
as an equal partner in the negotiations, and stressing the impor¬ 
tance of the Plan to the European people. (P Bonn 760, 20 Apr 3>l) • 
COMMENT: Now that the Schuman Plan has been signed, the Chancellor 
will attempt to have it ratified as soon as possible. US observers 
predict its ratification by the Bundestag despite vehement SFD 
opposition. (OCI Daily, 10 Apr 51)• 

* fc 

• % 

"0" Soviet Soldiers Fire on US Vehicle . A vehicle belonging 

. . to.the US Military liaison in the Soviet zone of Germany was fired 
. on. by Red Army soldiers on 18 April. The car, travelling with 3 
passengers along the road between Torgau and Bad Liebenwerda (in 
Saxony-Ahhalt, Soviet zone, 70 miles south of Berlin), had stopped 
momentarily near the Alt Lonnewit? airfield when 2 Red soldiers . 
emerged' from the woods and fired three times. A bullet missed one . 
observer by ten inches, hitting the car as it.sped off. (TS Frankfurt 
8U8U, 19 Apr 5l). COMMENT : Numerous incidents have occurred since 
the end of the war Involving trigger-happy Red Array soldiers or 
East German police personnel. In the most recent incident. East 
Berlin policemen fired on a US Army sightseeing bus on 28 March 
(OCI Daily, 29 Mar 51). 


n C. tt FRANCE. General de Gaulle Gains Strong Financial Back 


25X1C 


25X1C 


25X1A 


25X1C 

_______ eaautg jvren^^^^^^^ 

trialists. have decided to cease their financial support of the 
Popular Republicans (MRP), and -plan to pive thei r funds tn the RPF 
instead, COMMENT ; Although well- 

to-do elements of the extreme Rigid; are reportedly favorable to 
de Gaulle, they have heretofore been chary of underwriting the RPF. 

With adequate financial backing the Gaullists may gain substantially 
more than.the hundred odd seats they are now conceded, particularly' 
if the MRP's resources are reduced. 
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f, C 1f NETHERLANDS . . Dutch Close Canton Consulate. The Dutch Consulate 
General has closed down because there are no more Dutch commercial 
affairs to be taken care of in South China. The Consul General, 
who had been granted an exit permit by Chinese authorities, has now 
arrived in Hong Kong. (R FBIS, 20 Apr 5l). COMMENT: There is no 
indication that the closing of the Consulate is due to Chinese 
Communist pressure. Dutch interests in the Far East have become 

of secondary importance as a result of the transfer of sovereignty 
to Indonesia, 


"B" 


25X1A 


ITALY. Magnani-Cucchi Movement Handica pped by Lack of Funds. The 
workers' movement headed by Communist defectors Magnani and Cucchi, 
although apparently gaining ground in some localities, is reportedly 
at a standstill in Rome. In Turin, arrangements made for the two 
dissidents to. address a meeting were cancelled at the last minute 
because Magnani and Cucchi believed the program too ambitious and 
the hall too large. Their refusal to appear in Turin is attributed 
mainly to their reluctance to face possi ble large-scale disturbances 
by local Co mmunist Party (PCI) members. 

COMMENT: Lack of funds is pcrnaps une most, crying 

Magnani-Cucchi group. Without adequate finan- 
ciax support the movement will experience great difficulty in pub¬ 
licizing its program and in creating an organizational structure. 
Achievement of these two objectives is essential if the movement 

is to.succeed in supplanting the PCI as the champion of the workers’ 
interests. 




"A" •_ . Communists Plan General Strike in War Production Plants. 

The Communist-controlled metal workers union has called a ^U-Eour 
general strike for 2? April as a protest against "the Government's 
intent to demobilize, a large portion of the national production . 
structure and suppress democratic freedom" among the workers. 
Specifically, the strike assails the Government's delay in settling 
the long-standing dispute over dismissals in North Italian metal¬ 
lurgical plants. Management has declared the layoffs necessary 
because of lack of sufficient orders. (R Rome h7k2, 19 Apr 5lj 
■ R FBIS, 18. Apr 51). COMMENT : There is as yet no indication whether 
the two anti-Gommunis i labor organizations will support this strike, 
■which is clearly designed by the Communists to obstruct Italian 
rearmament. Without the participation of these organizations, the 
strike will probably not be successful, despite the validity of the 
economic issues and widespread public sympathy for the workers' 
grievances. 


"C" UNITED KINGDOM . Serious Conservative opposition to Budget not 

Developing. ITS Embassy London estimates that the Conservatives may 
not be able to challenge the Labor Government effectively on the 
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recently announced Budget In view of its generally moderate, non¬ 
partisan nature and the Liberal decision to support the Government 
on this issue. An apparent Conservative decision to withhold seri¬ 
ous criticism at thi3 time is interpreted by the Embassy to mean 
at least a temporary abandonment of Conservative parliamentary . 
"blitz” tactics, and a reversion to the hope that the Labor Govern¬ 
ment will fall of its own weight. In this connection, the recent 
Cabinet crisis oyer the Budget (Daily Digest, 12 Apr 51) is con¬ 
sidered by Conservatives to be a hopeful omen. (S London ££10, 

1? Apr £l). COMMENT* Conservative reconsideration of their 
parliamentary tactics springs in part from the mixed reception, in 
and out of Parliament, accorded their previous attempts at a British 
version of filibustering and in part from indications of increasing 
stresses .and strains within the Labor Party. Ernest Bevin's death. 
Sir Stafford Cripps' serious illness, and rumors of Aneurin•Sevan * s 
continuing dissatisfaction with the Budget have bolstered Conserva¬ 
tive hopes that Attlee may not be able to avoid an imminent, open 

split between the right and left wings of the Labor Party. 

♦ 

* * m * m | 

BOLIVIA. Junta May Take Over Government. A group of Bolivian army 


officers has reportedly formed a junta which plans to take over thb 
government by 23 April. Defense Secretary Ponce Lozada and Defense 
Sub-Secretary B all lvian are reported to be members of the junta, 
which is said to include five officers and five civilians. Another 

many top-ranking army 
General Ballivian. (S 
C USAIRA £0022 La Paz, 6 Apr £l). 

Nationalist .Revolutionary Move- 
6 May presidential elections than 
the government-sponsored candidate or that it would attempt a revolt 
prior to the elections, a military junta headed by Ballivian may 
well take over the government. The junta's purpose would be to re¬ 
store order and call for and supervise another election. At the 
present time it seems unlikely that any of the six candidates, in¬ 
cluding those of the Nationalist Revolutionary Movement and the 
government party, will receive the required absolute majority pf 
votes. It would then be necessary for the winner to be selected 
by the Congress, in which case the government party, with its allied 

political groups should bp able to win. , 

• % 

* « 

NICARAGUA .- Guardia Nacional Unrest May Contribute to Political 
Instability 



COMMENT: Should iz appear 
ment would poll more votes in the 



the moraleof __ 

during the recent months. " ffe states that there'is no 

fanatical devotion to President Somoza that there has 

• • . 

past, and that the president would n ot be defended as 
should his political position weaken 


longer the 
been in the 
effectively 
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COMMENT: The stability of the present administration 
dependent upon the support of the Guardia . Nacional . 

In view of President Somoza ( 8 effective internal security service 
and the probable loyalty of.key unite, it seems improbable that a 
military coup could be effectively planned or carried out against 
him at the present time. However, even loyal members of the Guardia 
are undoubtedly considering the possibility of a political realign— 
ment when, as seems likely, Somoza's health forces him to leave the 
country or otherwise incapacitates-him for office. This possibility, 
plus, discontent within the ranks, popular opposition to Somoza's 
policies of political and economic favoritism, and the unpopularity 
of his son and deputy might well cause Guardia elements (and even 
key officers) to seek-alignment with hitherto powerless anti-Spmoza 
liberal factions.• Such an alignment, once established, would 
threaten the stability of Somoza's administration and might even 
precipitate action against him. . 

f 


• \ 

% 

* 

W 

r • 

i • 

■ b 

* 

« 

■ 

TOP SECRET 

b 

■ 

12 

• • 

Approved For Release 2001/09/04 : CIA-RDP79T01146A000100450001-2 




Approved ForWlease 2001/09/04 : G1&S0P79TO114&w6o0100450001 -2 


♦ 


* 



1 

* ■ 




n 



Not for dissemination outside 0/CI end 0/NE. 



% 

SECRET 



Approved For Release 2001/09/04 : CIA-RDP79T01146A000100450001-2 







Approved Fo^elease 2001/09/04 : CIA-RDP79T011$W<000100450001 -2 

SECRET 

% 

CENTRAL INTELLIGENCE AGENCY 


CURRENT INTELLIGENCE 
)F SIGNIFICANT S/S CABLES 


21 April 1951 

SECTION 2 (EASTERN) 

■ a 

J. 


ttfit' IRAN. Iranians Highly Critical of the Anglo-Iranian Oi l Company. 

US Ambassador Grady, in reviewing Anglo-Iranian Oil Company (AIOC) 

"past differences" with the US Embassy in Tehran, stated on 18 April 
that "those differences were only with regard to the policies of the 
Company which have led them closer to disaster". Grady reports that 
the attitude of the most conservative Iranian leaders is far more 
extreme than AIOC and the British Foreign Office realize, (S, S/S 
Tehran, 2465, 18 Apr 51). COMMENT : Although the AIOC has on the 
whole been liberal in its policies toward its Iranian employees and 
haB treated them fairly when judged by labor conditions as they exist 
in Iran, the Company is now regarded throughout the country as a mammoth 
exploiter of resources properly belonging to the Iranians. In the pres¬ 
ent crisis the Company appears to think, that time is on its side and that 
financial pressure will eventually force the Iranian Government to accept 
the Company's terms. However, any concession at this time short of accept¬ 
ance of the principle of nationalization will not solve the present crisis. 


SECTION 3 (WESTERN) 



»»B" UNITED KINGDOM . British Seen Conciliatory but Firm on Far East Is sites . 
Embassy London estimates that although the UK now appears willing to 
make limited concessions to the US on Far Eastern questions and Japanese 
Peace Treaty procedures in particular, the Government continues to view 
its own Ear Eastern policies as based on fundamental principles and 
realities which it cannot afford to compromise. The Embassy finds speci¬ 
fic indications of a more conciliatory attitude in the UK's agreement to 
priority consideration of limited economic sanctions against mainland 
China in the Alternative Measures Committee of the UN, and in informal 
statement by the Foreign Office that the British position on the question 
of Peiping Government representation in Japanese Peace Treaty deliberations 
will depend on the US position toward representation of the Chinese 
Nationalists. Since the UK Cabinet has recently rejected a Foreign Office 
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suggestion for avoiding this conflict, (see OCI. Daily Digest, 31 Mar 51)» 
the Foreign Office is now suggesting that the US be asked by the British 
to propose a compromise on the issue, COMMENT ; (S, S/S London, 5527, 

20 Apr 51). COMMENT : The fundamental "principles and realities" on vhioh 
the British see their present Far Eastern policy as based are (a) the gen¬ 
eral British policy of recognizing as the government of a country that 
regime which is actually in control, (b) a belief that refusal to do this 
in the case of the Peiping regime would be widely regarded in Asia as an 
attempt to interfere in the internal affairs of an Asian nation, and '(c) 
the belief that for important strategic considerations, UK policy must not 
be allowed to deviate too far from that of India, Furthermore, the esxi- 
genoies of the UK domestic political situation also militates against 
great changes, since the present government has already come under some 
criticism for allegedly truckling to US pressure* 
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